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The latest retail inflation data suggest, at first flush, that price pressures have begun to moderate in the 

economy, with the August print for CPI showing inflation having slowed for a second straight month to a 5.3% 

pace, after July’s 5.59%. Price trends among the constituents of the Consumer Price Index and the latest Wholesale 

Price Index-based inflation, however, show that it would be premature to drop the guard on price gains. For one, 

the year-earlier inflation reading was elevated thus imparting a favourable base effect. Month-on-month, 

however, the CPI nudged up 0.25% from July, belying the inference of softening inflation. And the pace of price 

gains in at least three essential food components speeded up from the preceding month, with meat and fish, dairy 

and oils and fats posting significant accelerations. Edible oils have been on a tear for months now — the August 

print was 33% after July’s 32.5% — and an earlier round of cuts in import duties have had little impact in cooling 

their prices, forcing the Centre to announce another tranche of duty reductions this month. Inflation in two other 

vital protein sources, eggs and pulses, also continued to remain a cause for concern. While inflation in eggs 

remained in the high teens at 16.3%, price increase in pulses was 8.81% after slowing 23 basis points from July’s 

9.04% pace. A persistent and wider deflation in vegetable prices was the main positive contributor to the easing in 

overall food and beverages inflation last month. 

The pace of inflation in fuel and light, clothing and footwear, health as well as household goods and 

services all ratcheted up last month. Transport and communication, which includes pump prices of the main 

automotive fuels of petrol and diesel, stayed stuck in double digits at 10.2% albeit after a 30 basis points easing 

from July’s 10.5% pace. And the WPI data show higher transportation costs combined with input price pressures 

fanned faster inflation in manufactured products as well, sending the segment’s pace to 11.4%, a fourth straight 

month of double-digit price gains. The outlook for inflation is far from sanguine if one considers that IHS Markit’s 

PMI survey for services revealed input costs rose in August at the fastest rate in four months, and a recent CII poll 

of CEOs showed a majority 67% expect average retail inflation this year to hover close to or exceed the RBI’s 

mandated monetary policy upper threshold of 6%. Policymakers are only too well aware that ultimately, inflation is 

not just about a point reading but far more about consumers’ and businesses’ expectations of the trend in prices. 

Fears of future high inflation dampen sentiment and thus retard economic activity. Cutting fuel taxes is a sure-shot 

way to address a major component of price pressures and it is time the Government bites the bullet and acts to 

provide a more abiding solution. 

 

 transient (adjective) – temporary, short-term or 

impermanent. 

 easing (noun) – reduction, moderation, lessening, 

decrease. 

 cut (verb) – reduce, diminish, decrease, lessen. 

 sure-shot (adjective) – guaranteed; certain to get 

success (as promised). 

 address (verb) – tackle, deal with, attend to, try to 

sort out. 

 Inflationary/price pressures (noun) – the demand 

and supply-side pressures that can cause a rise in 

the general price level; cost-push inflation, hot-

economy, deficit finance. 

 Retail or Consumer Price Index (CPI) inflation 

(noun) – The change in the price index of the basket 

of consumer goods and services over a period of 

time is referred to as CPI-based inflation or retail 

inflation. 

 Wholesale or Wholesale price Index (WPI) 

inflation (noun) – The change in the price index of 

the basket of wholesale goods (and no services) 

over a period of time is referred to as WPI-based 

inflation or wholesale inflation. 

 headline inflation (noun) – it is a measure of the 

total inflation within an economy, including 

commodities such as food and energy prices.  

 core inflation (noun) – it is a measure of the total 

inflation within an economy, excluding 

commodities such as food and energy prices (which 

change frequently). 

 inflation (noun) – simply meaning “cost of living”; 

an increase of price level of goods & services and 

vice versa decrease of currency value. 

 in the first flush of (phrase) – at the starting/ 

beginning of something (new & exciting); in the 

early time/ days of something (new & exciting). 

 moderate (verb) – lessen, decrease, lower, 

diminish. 

 Consumer Price Index (CPI) (noun) – The CPI looks 

at the basket of consumer goods and services and it 

measures the change in price of this basket over a 

period of time. To put it simply, the CPI monitors 

retail prices at a certain level for a particular 

commodity. 

 index (noun) – an (economic) data figure reflecting 

something (e.g. price/quantity) compared with a 

standard or base value; pointer, indicator. 
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 constituent (noun) – component, ingredient, 

element. 

 premature (adjective) – early, too soon, too early, 

before time. 

 drop one’s guard (phrase) – to become less careful, 

to become less vigilant, to become less alert. 

 price gain (noun) – a general increase in the price 

of something. 

 for one (phrase) – used to emphasize one’s opinion. 

 reading (noun) – figure, number, measurement, 

indication. 

 elevate (verb) – raise, lift up, buoy up (to a higher 

position/level). 

 impart (verb) – give, lend, provide. 

 base effect (noun) – it relates to inflation in the 

corresponding period of the previous year, if the 

inflation rate was too low in the corresponding 

period of the previous year, even a smaller rise in 

the Price Index will arithmetically give a high rate of 

inflation now. 

 month-on-month (adjective) – used to compare 

data for one month with that in previous months. 

 nudge (verb) – approach, come close to, get close 

to, border on, near (a level very closely). 

 belying present participle of belie (verb) – 

misrepresent, falsify, distort. 

 inference (noun) – conclusion, reasoning, 

conjecture, speculation, assumption. 

 soften (verb) – make less severe, moderate, 

mitigate, diminish, decrease, lessen. 

 speed up (phrasal verb) – advance, increase 

(speed), accelerate, expedite, hasten. 

 preceding (adjective) – previous, prior, earlier. 

 dairy (adjective) – relating to the products made 

from milk. 

 acceleration (noun) – increase, rise (in number). 

 edible oil (noun) – cooking oil; fat of plant, animal 

or microbial origin, which is liquid at room 

temperature and is suitable for food use. 

 on a tear (phrase) – rise quickly. 

 cool (verb) – lessen, moderate, diminish, reduce. 

 tranche (noun) – part, section, portion (of 

something). 

 vital (adjective) – key, essential, important. 

 pulses (noun) – pulses are the term used for edible 

dry peas, beans, lentils, and chickpeas &, etc. 

 cause for concern (phrase) – a reason to worry (feel 

anxious). 

 in the high teens (phrase) – in the range of 16 to 

19. 

 basis point (BPS) (noun) – a unit of measure used in 

finance to describe the percentage change in the 

value or rate of a financial instrument. One basis 

point is equivalent to 0.01% (1/100th of a percent). 

Used for measuring change in interest rate/yield. 

 persistent (adjective) – continuous, constant, 

steady, sustained. 

 deflation (noun) – a decrease in the general price 

level of goods and services. 

 beverage (noun) – a drink, such as tea, coffee, 

liquor, beer, milk, juice, or soft drinks, usually 

excluding water. 

 as well as (phrase) – and also, and in addition. 

 household (noun) – family, house. 

 ratchet up (phrasal verb) – to increase something 

by a series of small amounts. 

 pump price (noun) – the retail selling price of 

petrol/diesel (to the public). 

 stick in (verb) – be fixed, remain fixed. 

 albeit (conjunction) – though, even though, 

however. 

 fan (verb) – increase, cause, trigger, intensify. 

 outlook (noun) – prospects, expectations, hopes, 

likely improvement, lookout, future. 

 far from (phrase) – not, not at all. 

 sanguine (adjective) – optimistic, hopeful, 

confident, positive, cheerful (particularly in a 

difficult situation). 

 IHS Markit (noun) – it is a global leader in 

information, analytics and solutions for the major 

industries and markets that drive economies 

worldwide. It partners with clients in business, 

finance and government to help them see the big 

picture with unrivaled insights that lead to well-

informed, confident decisions. 

 Purchasing Managers’ Index (PMI) (noun) – 

Purchasing Managers Index (PMI) is a monthly 

business survey data provided by IHS Markit. The 

monthly data are derived from surveys of senior 

executives at private sector companies. PMI data is 

used for accurate and timely insight into the health 

of a particular economy. The PMI data are used by 

financial and corporate professionals to better 

understand where economies and markets are 

headed, and to uncover opportunities. 

 hover (around) (verb) – remain at a level. 

 mandated (adjective) – authorized, accepted. 

 threshold (noun) – it is an amount, level, or limit of 

something. Once the threshold is reached, 

something else happens or changes. point of entry, 

starting point. 

 ultimately (adverb) – eventually, in the end, finally. 

 far more (phrase) – a lot more, much more. 

 dampen (verb) – decrease, diminish/lessen, reduce. 
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 sentiment (noun) – thought, view, opinion, point of 

view, way of thinking. 

 retard (verb) – delay, slow down, hold back, set 

back. 

 bite the bullet (phrase) – to go through a painful or 

otherwise unpleasant situation that has been 

delayed and seen as unavoidable beyond certain 

stage”. It simply means to accept a difficult decision 

or situation. 

 abiding (adjective) – enduring, lasting, persisting, 

constant, steadfast. 

******************************************************************************************** 

 

The Bill passed by the Tamil Nadu Assembly to exempt aspirants for its undergraduate medical courses 

from the National Eligibility-cum-Entrance Test (NEET) is no magic wand that will dramatically alter the status quo. 

There seems to be no tangible basis for the hope and optimism behind its intent to deliver its rural and urban poor 

from what it perceives to be an inequitable admission system that favours the rich and the elite. It hopes to 

receive Presidential assent, even though similar Bills passed by the erstwhile AIADMK regime had been denied the 

favour in 2017. Such assent is required as the proposed State law is in conflict with the parliamentary legislation 

regulating medical admissions. The key element the DMK has brought to the table now to fulfil its electoral 

promise of abolishing NEET is a report by the Justice (retd.) A.K. Rajan Committee on the adverse impact of NEET 

on students and health-care delivery in the State. The committee’s view that NEET would adversely affect the rural 

and urban poor, and consequently, the State’s future manpower availability to run its network of primary health 

centres, has many takers, as well as some truth behind it. The moot question, however, is whether the mere 

inclusion of these elements from the report in the Bill’s preamble and its Statement of Objects and Reasons is 

sufficient incentive for the Centre to grant the exemption that Tamil Nadu wants. 

NEET has become crystallised as the only means of gaining admission to medical institutions, including 

private colleges, after the Supreme Court’s categorical view that such a test alone could help maintain standards. It 

will be quite difficult for the Union government to grant relief to one State alone in the face of this strong and 

inflexible judicial opinion. However, what is possible is for the rest of the country not to dismiss the anti-NEET 

narrative in Tamil Nadu as a product of Tamil exclusivism; rather, there is a case to examine it dispassionately. The 

State has invested heavily in medical education infrastructure and aimed to afford easy access to all sections: this 

has so far preserved the efficiency of its health-care system. The time may also have come to examine whether 

NEET has met its purposes of improving standards and curbing commercialisation and profiteering. Under current 

norms, one quite low on the merit rank can still buy a medical seat in a private college, while those ranked higher 

but only good enough to get a government quota seat in a private institution can be priced out of the system. The 

Centre should do something other than consider an exemption to Tamil Nadu. It has to conceive a better system 

that will allow a fair admission process while preserving inter se merit and preventing rampant commercialisation. 

 

 the odds (noun) – likelihood, probability, chance; 

advantage. 

 the odds are against someone/something (phrase) 

– to be unlikely to succeed because of existing 

conditions. 

 objective (noun) – aim, intention, purpose, target, 

goal. 

 Bill (noun) – draft statute/law, proposed legislation, 

proposal (presented to parliament/state legislative 

assembly for discussion). 

 exempt (verb) – exclude, let off, relieve of, make an 

exception for. 

 magic wand (noun) – a stick that is used to make 

magic things happen—sometimes used figuratively 

to the findings of simple solution to a problem. 

 dramatically (adverb) – greatly, largely. 

 status quo (noun) – the present situation, the 

current state, the existing state of affairs. 

 tangible (adjective) – real, actual, solid, concrete, 

substantial, well defined. 

 optimism (noun) – hopefulness, hope, confidence, 

positive attitude, buoyancy. 

 intent (noun) – aim, purpose, intention, objective. 

 perceive (verb) – view, regard, consider. 

 inequitable (adjective) – biased, unfair, unjust, 

discriminatory. 

 favour (verb) – help, assist, aid, benefit, be 

advantageous to. 

 elite (noun) – high society people; the group of 

most powerful people in a society. 

 assent (noun) – approval, consent, sanction, 

agreement, acceptance. 

 even though (phrase) – despite the fact that. 

 erstwhile (adjective) – old, previous, former, then. 

 regime (noun) – government. 
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 favour (noun) – approval, support, help, assistance, 

benefit. 

 legislation (noun) – body of laws, rules, regulations, 

statutes. 

 in conflict with (phrase) – contrary to, incompatible 

with, in opposition to, differing from, not in accord 

with, at variance with. 

 regulate (verb) – control, oversee, administer 

something (by using rules and regulations). 

 key (adjective) – crucial, critical, vital, important, 

significant. 

 element (noun) – point, factor, detail. 

 bring to the table (phrase) – contribute/offer 

something (of high value) to a discussion. 

 abolish (verb) – put an end to, do away with, get rid 

of, stop, terminate, eradicate. 

 adverse (adjective) – dangerous, harmful, 

detrimental, unhealthy; unfavourable, 

disadvantageous, bad. 

 adversely (adverb) – unfavourably, 

disadvantageously, badly. 

 consequently (adverb) – as a result, therefore, for 

this reason, because of that. 

 run (verb) – manage, organize, control. 

 taker (noun) – a person who accepts an 

offer/difficult task.  

 as well as (phrase) – and also, and in addition. 

 moot (noun) – debatable, doubtful, arguable, 

disputable, problematic. 

 mere (adjective) – just, only, minimal. 

 preamble (noun) – introduction, preface, 

preliminary statement. 

 Statement of Objects and Reasons (noun) – the 

importance of a statement of Objects and Reasons  

included in the Bill in legal parlance (language) is 

that whenever any dispute arises as regards to the 

correct meaning of any text in a legislation, the 

statement of objects and reasons is often consulted 

by courts in order to arrive at the meaning intended 

by the legislature (or) So far as Statement of 

Objects and Reasons, accompanying a legislative 

bill is concerned, it is permissible to refer to it for 

understanding the background, the antecedent 

state of affairs, the surrounding circumstances in 

relation to the statute and the evil which the 

statute sought to remedy. But, it cannot be used to 

ascertain the true meaning and effect of the 

substantive provision of the statute. 

 object (noun) – purpose, objective, aim, goal, 

target, plan. 

 incentive (noun) – motivation, encouragement, 

impetus, boost. 

 exemption (noun) – exclusion, release, freedom.  

 crystallise (verb) – become clear, become definite, 

take shape, materialize. 

 means (noun) – way, method, mode. 

 categorical (adjective) – outright, complete, 

thorough, total, conclusive, out-and-out. 

 in the face of (phrase) – despite, notwithstanding, 

regardless of; when confronted with. 

 inflexible (adjective) – unyielding, firm, resolute, 

uncompromising. 

 narrative (noun) – a representation of a particular 

situation; portrayal/account. 

 dismiss (verb) – disregard, brush off, shrug off, 

forget, pay no heed to; reject, deny. 

 exclusivism (noun) – the doctrine that one 

religion/region is the only true religion/region, or 

that one religious sect/regional sect is the only true 

version of a larger religion/region. 

 rather (adverb) – somewhat, relatively, to some 

degree/extent. 

 dispassionately (adverb) – composedly, 

rationally/sensibly, neutrally/impartially. 

 infrastructure (noun) – the basic physical or 

organisational structure for something (to function 

properly). 

 so far (phrase) – until now, up to the present, up to 

this point. 

 preserve (verb) – sustain, conserve, protect, 

maintain. 

 curb (verb) – control, contain, restrict, limit. 

 commercialisation (noun) – the process of doing 

something to get financial benefit. 

 profiteering (noun) – an act of making an 

excessive/illegal profit. 

 norm (noun) – standard, convention, criterion.  

 price oneself out of the system/market (phrase) – 

charge too high price for a product or service (and 

so no one is willing to buy them). 

 conceive (verb) – think up, devise, formulate; 

develop. 

 fair (adjective) – just, equitable, upright, impartial, 

unbiased, unprejudiced, non-partisan, non-

discriminatory, neutral. 

 inter se (adverb) – (Latin phrase) between 

themselves; among themselves. 

 rampant (adjective) – widespread, present 

everywhere/pervasive, unrestrained/out of control. 
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